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Anti-Inflationary Measures in France 


The French Parliament on June 24 authorized the Gov- 
ernment to introduce a series of measures designed to 
ensure economic stability and to balance its external pay- 
ments. In the view of the Minister of Finance and Eco- 
nomic Affairs, the measures should enable France to 
terminate, by the end of 1958 at the latest, quantitative 
restrictions that were recently reimposed on practically 
all imports (see this News Survey, Vol. IX, p. 399) ; they 
should also make it possible for France to honor the obli- 
gations arising from its signing of the treaty establishing 
the European Economic Community (see this News Sur- 
vey, Vol. IX, p. 326). 

The new measures provide for certain tax increases 
which are expected to yield F 171 billion (or 4 per cent 
of annual budgeted receipts) in the remainder of the fiscal 
year 1957 and F 336 billion in fiscal 1958. Also, in addi- 
tion to economies of F 250 billion that had been decreed 
by the previous Government, further economies of F 200 
billion will be made in 1958. However, in view of the 
present difficult cash position of the Government, the 
Bank of France agreed, on the basis of a new agreement 
between it and the Treasury, to advance to the latter 
F 300 billion; this will include an advance of F 80 billion 
granted to the Treasury in May and which, if it had not 
been for the new agreement, was to have been repaid in 
June. The Bank of France has also been authorized, as 
of August 15, to purchase from the Treasury up to F 50 
billion of short-term treasury bonds maturing not later 
than November 15. This provision does in fact grant to 
the Treasury a supplementary credit line which it may use 
in a period of heavy payment obligations. Under the same 
agreement, the Bank of France will lend 254 tons of gold 
(F 100 billion) to the Stabilization Fund for a period of 
three years. (An equivalent amount of gold was sold by 
the Stabilization Fund to the Bank of France in 1955.) 

New measures to restrict credit include the lowering, 
by 10 per cent, of ceilings for commercial bank redis- 


GATT Report on Relaxation of Import Restrictions 

Through a specially appointed Committee, the Con- 
TRACTING Parties to the General Agreement on Tariffs 
and Trade (GATT) have held consultations with eight 
countries concerning the import restrictions which they 
have been applying for the purpose of safeguarding their 
monetary reserves. These consultations, which lasted for 
about three weeks and which were completed on June 29, 
were with Denmark, Norway, Sweden, Italy, Greece, the 


counts at the Bank of France; this is expected to lead to 
a decline of F 60 billion, or some 14% per cent, in com- 
mercial bank outstanding credit. Also the Bank of France 
has been freed from the obligation to rediscount all short- 
term treasury bonds presented by commercial banks; 
such rediscounting is now left to the Bank’s discretion. 
Regulations on purchases of durable consumer goods 
on an installment credit basis have been tightened; mini- 
mum downpayments have been raised from 30 per cent 
to 35 per cent, and the maximum repayment period has 
been reduced from 18 months to 15 months for cars and 
from 15 months to 12 months for household equipment. 
Under the sliding-scale arrangements in effect until 
recently, a 5 per cent increase in the retail price index, 
which covers 213 items, made mandatory an equal in- 
crease in minimum wages. In 1956 the authorities suc- 
ceeded, through subsidies and other measures (entailing 
an annual budgetary expenditure of F 75 billion), in lim- 
iting the increase in the price index to 1 per cent and 
thus preventing it from reaching the critical level of 149.1 
(1949—=100) at which minimum wages would have to be 
raised by 5 per cent (see this News Survey, Vol. IX, 
p. 280). The Government has now made adjustments in 
minimum wages dependent on the movements of a new 
consumer price index covering only 170 items; a 2 per 
cent rise in the index lasting for at least two months will 
make mandatory an equal increase in minimum wages. 
The new arrangement will become effective as soon as the 
old price index increases to 149.1 and minimum wages 
are thus raised by 5 per cent; the Government is free, 
however, to introduce the new system at any time, pro- 
vided that it also authorizes at that time a 5 per cent rise 
in minimum wages. 
Sources: Agence Economique et Financiére, June 21, 
1957, Le Monde, June 21, 1957, and La Vie 
Francaise, June 28, 1957, Paris, France. 


Netherlands, Austria, and the Federal Republic of Ger- 
many. (In October, the Contractinc Parties will con- 
sult with another 11 or 12 countries.) 

In conducting these consultations, the Committee had 
before it comprehensive reports specially prepared by the 
GATT secretariat, and results and full documentation 
from the consultations of the International Monetary Fund 
with the countries concerned. Representatives of the 
Fund participated in the discussions. 
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During the consultations, a number of the countries 
announced measures to reduce the incidence of their re- 
strictions, including in some cases the complete freeing 
of a wide range of goods from import control. The Com- 
mittee also took note of a number of measures of liberal- 
ization which had been announced by governments prior 
to, or during the course of, the consultations. For ex- 
ample, Sweden announced at its consultation that as 
from July 1 the import of 17 important items, including 
wheat, flour, and certain vegetables, from the dollar area 
would be exempt from licensing control. Italy is taking 
steps to extend the range of goods which may be freely 
imported from the dollar area, thus bringing its restric- 
tions nearer to the level of those applying on goods of 
non-dollar origin. Austria announced that a new dollar 
free list, containing a large number of items, was being 
considered by the Government and was likely to come 
into force about the middle of July. Norway gave an 
indication of further measures of liberalization to be 
taken shortly. In regard to the consultation with the 
Federal Republic of Germany, the Committee noted that 
the strong foreign exchange position of that country no 
longer justified the maintenance of restrictions for bal- 
ance of payments reasons under Article XII of GATT. 
The Government of the Federal Republic expressed its 
firm intention to consider the measures to be adopted in 
the light of this situation and announced that further 
liberalization steps would be taken in the near future; in 
particular, differences now existing between the three free 
lists applicable to different currency areas would be grad- 
ually reduced. 

The consultations provided an opportunity to explore 
measures which could be taken in the administration of 
restrictions in order to facilitate the flow of trade and 
reduce any damage to the commercial interests of other 
countries. The representatives of the consulting countries 
undertook to bring the views expressed by other delega- 
tions to the attention of their respective governments for 
sympathetic consideration and appropriate action. It was 
brought out in the consultations that countries today are 
relying to an increasing extent on internal fiscal and 
monetary measures to restore equilibrium and to over- 
come any difficulties in their balance of payments rather 
than on quantitative restrictions on imports. The con- 
sulting countries also took the opportunity during these 
consultations to reafirm that they are mindful of their 
international obligations and fully aware of the impor- 
tance of achieving a free multilateral international trade 
system. 

The consultations provided a useful opportunity for 
the countries applying the restrictions to draw attention 
to the special problems and the causes of the difficulties 
with which they are faced. 

Source: European Office of the United Nations, Press 
Release, Geneva, Switzerland, July 1, 1957. 
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U.K. Gold and Dollar Reserves 


The U.K. Treasury announced on July 2 that the gold 
and dollar reserves of the sterling area rose by $36 mil- 
lion in June; at the end of the month, they amounted to 
$2,381 million, the highest figure reached since the end 
of July 1956. Payments during the month included $16 
million to the European Payments Union (EPU) on 
account of the U.K. deficit with the Union during May; 
$8 million as a quarterly installment of the Canadian 
interest-free loan; $5 million as half-yearly interest on 
loans from the United States under the European Recovery 
Program; and $3 million to creditor countries in the 
EPU under bilateral agreements. Receipts included an 
estimated $7 million as defense aid from the United 
States. Thus the residual dollar surplus amounted to some 
$61 million. 


During the month India drew $72.5 million under its 
stand-by arrangement with the International Monetary 
Fund (see this News Survey, Vol. X, p. 4) ; and it can be 
assumed from the rise of £20 million in India’s sterling 
reserves between June 7 and June 14 that most of the 
dollars were deposited in London against sterling. How- 
ever, India’s sterling holdings rose from £341 million 
on May 31 to only £348 million on June 21 which sug- 
gests that, apart from the rise associated with the drawing 
on the Fund, Indian balances were being reduced in this 
period at a weekly rate of about £7 million. 


Provisional figures show that the United Kingdom had 
a deficit of £10 million in the EPU in June. This figure 
included nearly £2 million of interest on the accumulated 
debit balance with the Union. 


Source: The Times, London, England, July 3, 1957. 


U.K. Import Restrictions 


The President of the Board of Trade announced on 
July 2 that as from August 1 the United Kingdom is to 
remove controls on more than 500 industrial commodities 
imported from the United States and Canada and other 
countries in the dollar area. The broad effect of this will 
be that, except for leather for which the dollar quota 
would be substantially increased, import controls on the 
basic raw materials for industry and on metal semi- 
manufactures will be removed. Controls would also be 
removed from certain agricultural products used mainly 
in manufacture and from certain chemicals. For most 
of these importers the main benefit would be that they 
would be relieved of paper work; others, however, would 
gain from increased competition among suppliers and 
easier access to the sources of supply which suit them 
best. Some switching to dollar supplies is likely, but it 
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should not be large and the net cost of additional imports 
is not expected to exceed £3 million. 


Source: The Times, London, England, July 3, 1957. 


U.K. Wages and Prices 


The index of wages in the United Kingdom rose from 
108 (January 1956=100) in April to 110 in May. In all, 
some 5.45 million workers received increases in weekly 
wages, equivalent to £2.09 million. These included work- 
ers in engineering, coal mining, and building and civil 
engineering contracting, local authority manual workers, 
distributive workers in retail food, drapery, and furnish- 
ing trades, and National Health Service employees. 

The index of retail prices rose in May by one point to 
105 (January 1956=100). The main cause was a rise in 
food prices. Thus in the period since January 1956 wages 
have risen exactly twice as much as prices. 

Source: The Financial Times, London, England, June 29, 
1957. 


Wage Increases in Sweden 


Increases in actual earnings over and above contractual- 
ly agreed wage rates—described as “the wage drift”— 
have become increasingly important in Sweden. During 
the war, the wage drift is estimated to have accounted for 
almost one third of the increases in pay received by male 
industrial workers, and one fourth of those gained by 
female industrial workers, and since the war the sig- 
nificance of the wage drift has increased still further. 
Nearly half of the total wage increases paid to male indus- 
trial workers between 1945 and 1955 has been made up 
of noncontractual increases, and the corresponding figure 
for female workers is one third. 

Source: Svenska Handelsbanken, Jndex, Stockholm, 
Sweden, May 1957. 


Rents in Sweden 


The Swedish authorities have approved additional in- 
creases in rents, in part to compensate for the higher 
interest rates on mortgages and in part to cover the in- 
crease in repair costs. For houses built with government 
loans, rents will be increased by 10-12 per cent of the 
original contractual rents. Thus, for houses built before 
1942, rents after October 1, 1957 will be 32-36 per cent 
above the original level (in Stockholm about 28-30 per 
cent), with a smaller total increase in rents for houses 
built in later years. Rents for houses built after 1954 are 
to be increased by 7 per cent. 

For houses financed without government loans, the 
corresponding increases will be 5-11 per cent, resulting 
in a total increase in original rents of 39 per cent 
for houses built before 1942 (in Stockholm 29 per 


ll 


cent), and smaller increases in houses built later, down 

to 14 per cent for houses built in 1952-53. 

Source: Svenska Dagbladet, Stockholm, Sweden, June 29, 
1957. 


West German Foreign Trade 


In a recent article, the Neue Ziircher Zeitung comments 
on the trade balance of the Federal Republic of Germany 
in the first five months of 1957. German exports in that 
period reached DM 14.4 billion, an increase of 23 per 
cent over the same period in 1956; imports rose to 
DM 12.8 billion, an increase of almost 21 per cent. Thus 
the trade surplus was DM 1.6 billion, compared with 
DM 1.1 billion in the first five months of last year. 

The figures for May 1957 indicate that the surplus 
position has become pronounced, a fact which the news- 
paper underlines especially, since this is in contrast to 
some cautious forecasts that had been made. The sur- 
plus for the month was DM 560 million, with imports 
increasing by 19 per cent over May 1956 and exports by 
29 per cent. 

In considering some of the arguments on which pre- 
dictions of a more balanced foreign trade had been based, 
Neue Ziircher Zeitung comments that, so far, a slowing 
down of the investment boom in other countries does not 
appear to have affected German exports. Also, restrictive 
measures in other countries, notably in France, have yet 
to show their effect. Prospects for large armament im- 
ports, which had been cited as one of the balancing fac- 
tors for German trade, have not yet affected the trade 
balance; and a relaxation of import restrictions has not 
reduced the current surplus. But the paper adds that it is 
yet too early to judge the impact of these factors. A 
slowing down of the investment boom in other countries 
would be reflected in German exports only with a certain 
delay, since most capital goods are ordered considerably 
in advance of actual delivery. Also, it is some time after 
orders have been placed and downpayments made that 
imports of armaments are received. However, the paper 
argues, the present balance of payments difficulties of 
some trade partners, particularly France, may have a 
more immediate effect. Special reference is made to the 
reimposition of import restrictions announced recently by 
France (see this News Survey, Vol. IX, p. 399). Although 
hampered by the French import tax, German exports to 
France thus far in 1957 have reached a value of about 
DM 200 million per month. But the effect of the French 
deliberalization measure is expected to be considerable, 
and some efforts may be made to compensate for falling 
sales to France by increased exports elsewhere. The paper 
interprets these French measures as a warning signal, 
since they show that the extreme creditor position of a 
country like Germany can cause painful reactions else- 
where. One possible remedy is to clear up the present 
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confusion regarding tariff rates, as importers have tended 

to postpone purchases until the outcome of the lengthy 

debate on tariffs is known. 

Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 
June 22, 1957. 


Yugoslavia's Foreign Trade 


The volume of Yugoslavia’s exports continued to ex- 
pand in April, but export earnings were less than in the 
previous month. Imports in April were a postwar record, 
21.5 billion dinars, and the import surplus for the month 
was 12.7 billion dinars. The largest market for Yugoslav 
exports has been Italy, followed by West Germany, the 
U.S.S.R., the United States, the United Kingdom, and 
Austria. Bread grains constituted one third of total im- 
ports in April. Forty per cent of Yugoslav imports came 
from the United States and 10 per cent from the U.S.S.R. 
Source: Neue Ziircher Zeitung, Ziirich, *Switzerland, 

June 5, 1957. 


Greek Credit Policy 


New measures affecting bank loans and interest rates 
on deposits have been announced by the Greek Currency 
Committee. With effect from July 1, 1957, the maximum 
interest payable by banks on sight deposits is reduced 
from 7 per cent to 6 per cent per annum. For savings 
deposits of up to 100,000 drachmas, the maximum rate 
is reduced from 10 per cent to 9 per cent; and for sav- 
ings deposits between 100,000 and 200,000 drachmas, 
from 8 per cent to 7 per cent. Savings deposits are to be 
held only by physical persons (i.e., not including com- 
panies) and to a limit of 200,000 drachmas. The maxi- 
mum interest rate on time deposits of six months or more 
remains unchanged at 10 per cent per annum. Since 
interest rates on savings and time deposits were increased 
in May 1956 (see this News Survey, Vol. VIII, p. 369), 
savings deposits have more than trebled and time deposits 
have more than doubled, while sight deposits have de- 
clined. 

Regulations governing the granting of bank credit 
have been liberalized in certain directions. Banks are now 
permitted to advance money on securities negotiable on 
the Athens Stock Exchange. Such securities must have 
a wide and active market. The related loan, initially 
granted for three months but renewable for a further 
three months, must not exceed 40 per cent of the value 
of the security, or 75,000 drachmas in total amount. 
Maximum limits have been set for each bank for lending 
against stock exchange securities. This measure is de- 
signed to strengthen the capital market as well as to ease 
credit. 

Previous maximum limits set for bank financing of 
domestic trade are increased by 15 per cent, provided 
that two thirds of the increase is used for financing trade 
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in the provinces (i.e., outside the capital area). At least 
48 per cent of the total credit of each bank to domestic 
trade (calculated as the average of monthly balances 
over the last 12 months) must be granted to provincial 
trade. 

Under the plan announced in April 1957 to provide 
medium-term bank credit for the expansion of industry 
(see this News Survey, Vol. IX, p. 328), each bank begin- 
ning in June 1957, is to put 30 per cent of all new 
deposits in a special interest-bearing account with the 
Bank of Greece until an amount is reached that is equal 
to 10 per cent of the bank’s total deposits. Funds in these 
special accounts can be used not only for medium-term 
loans to industry but also for investment in certain bonds 
and preference shares for productive purposes to be 
issued in accordance with legislation now before Parlia- 
ment. 


Source: Naftemboriki, Athens, Greece, June 21, 1957. 


Middle East 
“Egyptianization” of Banks and Insurance Companies 


According to the terms of the decree which preceded 
the sequestration of the British and French banks operat- 
ing in Egypt (see this News Survey, Vol. IX, p. 255), all 
banks operating in Egypt must take the form of Egyptian 
limited liability companies (sociétés anonymes). The 
branches and agencies of foreign banks are regarded as 
banks for the purposes of this decree. The paid-up capi- 
tal of these companies may not be less than LE 500,000, 
their shares must belong to Egyptians, and their Direc- 
tors and Managers must be Egyptians. A similar decree 
applies to insurance. 

Of the 32 banks operating in Egypt, 19 are classified 
as foreign, including 3 British and 3 French; 5 banks are 
listed as Arab, 2 Greek, and 2 Italian, and there are also 
banks with Belgian, United States, Japanese, and Turkish 
owners. Of the 13 Egyptian banks, 6 are small concerns 
of little importance. 

A third decree prohibits the undertaking of the busi- 
ness of commercial representation except by those whose 
names are inscribed in a special register at the Ministry 
of Commerce. Only Egyptian nationals and Egyptian 
companies whose shares belong to Egyptians and whose 
Directors and Managers are Egyptians may be inscribed 
in this register. 

Each of the three decrees authorizes the Minister of 
Finance and Economy to fix a period, not exceeding five 
years, within which the provisions of the decree are to 
be made effective. 


Source: Egyptian Economic and Political Review, Cairo, 
Egypt, February 1957. 
Withdrawal of Egyptian Notes from Sudan 


As of May 31, 1957, the National Bank of Egypt notes 
withdrawn from circulation and credited to the Notes 
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Withdrawal Account of the Sudan Government totaled 
LE 14 million, of which LE 8.1 million had actually been 
returned to Egypt. Total new notes issued through the 
Treasury amounted to LSd 21 million. The first three- 
month period for the redemption of Egyptian notes cir- 
culating in the Sudan ended on July 8. A further three- 
month period is provided for under the Egyptian- 
Sudanese Currency Agreement. Meanwhile, the Sudan 
Government has intensified its campaign for a more com- 
plete withdrawal of Egyptian notes, particularly in the 
outlying provinces where less than 50 per cent of the 
total notes issued have been exchanged. 
Source: Ministry of Finance and Economics, Economic 
and Financial Bulletin, No. 6, Khartoum, Sudan. 


Sudan's Currency Cover 

The Treasury Bills Act, which provides for the issue 
by the Ministry of Finance to the Sudan Currency Board 
of nontransferable treasury obligations of such an amount 
that not more than LSd 15 million remains unredeemed 
at any one time, was passed by the Sudanese House of 
Representatives in May. The bills must be of less than a 
year’s maturity. The purpose of this measure is to avoid 
tying up too much of the Sudan’s foreign currency re- 
serves in cover for its new currency. 
Source: Barclays Bank D.C.0., Overseas Review, Lon- 

don, England, June 1957. 


Increase in Syrian Tax Rates 


The Syrian Chamber of Deputies has passed a bill 
which raises several tax rates by 10 to 30 per cent. These 
include taxes on wages, salaries, immovable property, 
livestock, agricultural production, sugar, tobacco, cement, 
import duties, and stamp duties. It is estimated that these 
increases will raise government revenue by about LS 40 
million per year. 

Source: Bureau des Documentations Syriennes et Arabes, 
Etude Mensuelle sur la Vie Financiére et Moné- 
taire en Syrie et dans les Pays Arabes, Damascus, 
Syria, May 15, 1957. 


Liberalization of Iran's Import Trade 


A quota of 7 billion rials has been set for 1957-58 for 
Iranian imports that are not included on the prohibited 
list, and this quota may be increased at the request of the 
Ministry of Commerce. Special import duties will be 
levied on those commodities which were on the prohibited 
list last year but which may now be imported freely. 
Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 

June 12, 1957. 


Pakistan's Foreign Investments 


The Pakistan Industrial Development Corporation 
(PIDC) is helping to set up a jute mill in Lebanon. This 
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is the fourth jute mill in the Middle East to be established 

with the help of the PIDC; the others were in Egypt, 

Iraq, and Turkey. The PIDC share of the capital, 

amounting to 25 per cent of the total capital of £340,000, 

will be contributed in the form of raw jute. 

Source: Press Information Department, Government of 
Pakistan, Pakistan News Digest, Karachi, Pak- 
istan, June 15, 1957. 


Far East 
Indian Import Policy 


Under India’s import policy for the third quarter of 
1957, which was announced on June 29, licenses will be 
granted, with a few exceptions, for imports of only capital 
goods, including essential raw materials. Licenses for 
imports of such capital goods as machinery will continue 
to be granted on suitable deferred payment terms. Open 
general licenses have been abolished, except the license 
pertaining to certain imports from Pakistan, which has 
been renewed for three months. 

It is expected, however, that total imports will continue 
at a high level for some time, owing to the large number 
and the substantial value of licenses outstanding for the 
import of machinery, raw materials, and other products, 
including some consumer items. The value of licenses 
outstanding is currently estimated at approximately 
Rs 4.35 billion (US$914 million), including Rs 3.15 bil- 
lion for imports of machinery and raw materials. The 
machinery import licenses are covered to a large extent 
by a variety of credits. 

Established importers will not be issued new licenses, 
but they will be permitted to apply for an extension of 
unutilized portions of licenses valid in the first half of 
1957 and for the conversion of outstanding licenses from 
less essential to’ more essential items. Special emphasis 
will be placed on the import needs of export industries. 
The new import policy is expected to benefit domestic 
manufacturers. 

India had a balance of payments deficit of Rs 2.01 
billion ($422 million) in 1956 and of Rs 690 million 
($145 million) during the first quarter of 1957. 

The import policy for the period October 1957- 
March 1958 will be announced toward the end of Sep- 
tember, when a clearer picture of foreign exchange 
resources is expected to be available. 

Sources: The Times of India, Bombay, India, June 30, 
1957; The Financial Times, London, England, 
July 1, 1957. 


Indian Exchange Control Regulations 


The Government of India has announced further sharp 
restrictions on foreign exchange allowances for travel 
abroad whereby virtually no Indian resident will be 
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permitted to leave the country unless it is absolutely 
necessary. The basic foreign exchange rllowance for 
travel abroad for pleasure or personal convenience was 
canceled on January 1. The new regulations are intended 
to ensure more effective administration of permits for 
travel on account of business, education, and health. The 
Government has directed that official and other delega- 
tions be sent abroad only if it is absolutely essential. 
Source: The Financial Times, London, England, June 27, 
1957. 


New Government Industries in Ceylon 


The Government of Ceylon has allocated Rs 62 million 
to finance the establishment of several new industries in 
the fiscal year beginning October 1957. The four major 
projects included are sugar manufacturing (Rs 21.5 mil- 
lion), salt and salt by-products (Rs 10 million), ilmenite 
(Rs 8 million), and textiles (Rs 6 million). These 
projects are highly labor-intensive and are expected to be 
in full production by 1959. The remaining finances will 
be utilized for the investigation of setting up an iron and 
steel factory, a fertilizer factory, and a third sugar 
factory. 

Source: Ceylon News, Colombo, Ceylon, June 6, 1957. 


Foreign Trade of Viel-Nam 


Although the value of Viet-Nam’s exports increased 
from VN$553 million in the first quarter of 1956 to 
VN$665 million in the first quarter of 1957, the value 
of imports increased more sharply—from VN$1,963 mil- 
lion to VN$2,152 million—and the trade deficit widened 
from VN$1,410 million to VN$1,487 million. 

The United States became Viet-Nam’s most important 
supplier, followed by France and Japan. The French 
Union continued to be Viet-Nam’s best customer even 
though France took only 19 per cent of rubber exports 
while 70 per cent went to the United States, thus reversing 
the normal pattern. The resumption of rice exports to 
French Overseas Territories accounts largely for the 
importance of the French Union as Viet-Nam’s most 
important market. 


Source: Marchés Tropicaux du Monde, Paris, France, 
June 8, 1957. 


Promotion of Trade Between North Viet-Nam and India 


Following upon the recent visit to India of a trade 
delegation from North Viet-Nam, a Trade Commissioner’s 
office has been opened by Viet-Nam in New Delhi in 
order to obtain from India leather, electrical equipment, 
and textiles. Trade between India and North Viet-Nam 
so far has concentrated on the export of 600,000 jute 
bags from India against 7,000 tons of rice from North 
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Viet-Nam. Negotiations concerning the sale of 20,000 

tons of cement by India are reported to be in progress. 

Source: The Times of Viet-Nam, Saigon, Viet-Nam, 
June 15, 1957. 


Exports of Edible Oil from Mainland China 


Exports of edible vegetable oil from Mainland China 
in 1957 may be reduced to about one-half the level of 
recent years. The official Mainland Chinese news agency, 
NCNA, reports that, at a meeting of the directors of 
foreign trade bureaus which ended on May 13, the target 
for such exports in 1957 was set at 120,000 metric tons 
less than 1956 exports. This indicates that shortages of 
edible oil are greater than had been anticipated when a 
90,000 ton reduction in 1957 exports was announced. 

Chinese officials state that the shortage of edible oil 
is a result of poor weather conditions in 1956, increased 
peasant demand owing to larger income, and excessive 
withdrawals from government stocks in 1956, Also, it 
is claimed that the share of oilseed production which the 
Government is allowing peasants to keep is larger than in 
past years. However, the shortage is believed to be pri- 
marily a result of government action to discourage oilseed 
production — except, perhaps, soybeans — in favor of 
other crops. 


Source: Department of Agriculture, Foreign Crops and 
Markets, Washington, D. C., June 17, 1957. 


Agricultural Developments in Japan 


A government survey shows that Japan’s total farm 
population decreased from 37.8 million in 1950 to 
36.5 million in 1955, and that the number of farming 
households decreased by 2.2 per cent, to 6,176,000. Since 
the total area under cultivation increased slightly, to 
12,698,350 acres, the cultivated area per household 
increased from 2 acres in 1950 to 2.1 acres in 1955. The 
number of households cultivating 1.2 acres or less fell 
by 8 per cent, whereas those cultivating between 2.45 
and 5 acres increased by 4 per cent. The number culti- 
vating between 1.2 acres and 2.45 acres was unchanged. 
Farm households engaged in nonfarm activities increased 
from 50 per cent of the total in 1950 to 65.2 per cent in 
1955. Households using power cultivators totaled 456,000 
in 1955, against only 19,000 in 1950; and the number 
using power threshers increased from 2,677,000 to 
4,400,000. There was a marked increase in holdings of 
livestock except horses. 


Source: The Japan Times, Tokyo, Japan, June 14, 1957. 


Philippine Foreign Exchange Budge! 


The Monetary Board of the Central Bank of the Philip- 
pines has approved a total allocation of $260 million for 
all classes of imports in the second half of 1957. This is 
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$60 million less than the allocation for the first half of 
the year; for that period, the import allocation was 
originally set at $260 million but it was later raised to 
$320 million, to satisfy demands for additional dollars 
for machinery and raw material imports. Of the total 
import allocation for the second half of 1957, $91 million 
is for consumer goods and nonessential imports, $88 mil- 
lion for producer goods, and $48 million for government 
requirements. Foreign exchange receipts for the half- 
year are estimated at around $275 million. 

Source: Philippine Association, Philippine Newsletter, 

New York, N. Y., July 3, 1957. 


United States 
U.S. Supplementary Agreements fo GATT 


The United States has signed two supplementary agree- 
ments to the General Agreement on Tariffs and Trade 
(GATT)—one with Belgium and the Netherlands on 
behalf of Benelux, and one with the United Kingdom. 
The agreemeris, providing for U.S. tariff concessions, are 
designed to compensate Benelux and the United Kingdom 
for the increase in the U.S. rate of duty on linen toweling 
which was mad. effective in July 1956. U.S. rates of duty 
are reduced on six commodities—certain textile machin- 
ery, cloth, and books. U.S. imports of these items 
amounted to about $4 million in 1956, of which more 
than 75 per cent came from these countries. Rate reduc- 
tions amount to about 10 per cent of existing rates. 

U.S. imports of linen toweling from the United King- 
dom and Benelux amounted to less than $1 million in 
1955. The increase in the U.S. import duty on this com- 
modity, from 10 to 40 per cent ad valorem, was made 
pursuant to the escape clause provisions of the Trade 
Agreements Extension Act of 1951 and Article XIX of 
the GATT. This Article requires that a country taking 
action under the Article consult those Contracting Parties 
having. substantial interest. as exporters of the product 
affected. Since Belgium and the United Kingdom were 
affected, consultations leading to the supplementary 
agreements were opened in Washington in May 1957. 


Source: Department of Commerce, Foreign Commerce 
Weekly, Washington, D. C., July 8, 1957. 


U.S. Import Quota on Rye 


President Eisenhower has ordered that the import 
quota on rye of 186 million pounds a year be continued 
for two 12-month periods beginning July 1, 1957. The 
action was based upon a finding of the U.S. Tariff Com- 
mission that import restrictions would remain necessary 
to prevent interference with the U.S. domestic price 
support program for rye. The Commission had recom- 
mended that the quota be reduced by one half, but the 
President decided to continue it at its past level. The 
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President’s statement called attention to the fact that U.S. 
rye stocks had been reduced considerably since the quota 
limitation was established in 1954, and that prospective 
supplies are much closer to likely demand than in any of 
the intervening three years. About 98 per cent of the 
quota is earmarked for Canada, and the Canadian Gov- 
ernment has protested continuance of the restriction. 
Sources: Winnipeg Free Press, Winnipeg, Canada, 
July 2, 1957; Department of Commerce, For- 
eign Commerce Weekly, Washington, D. C., 
July 8, 1957. 


U.S. Cost of Living 


The cost of living index for the United States rose to a 
new high of 119.6 (1947-49=100) in May, the ninth 
successive monthly increase; at this level it was 4.9 per 
cent above the index for last July, when the steady rise 
began. With few exceptions, which were mostly seasonal, 
the prices of all major components of the index rose in 
May. The housing index rose by 0.1 per cent as increases 
for rent, household operations, and home maintenance 
costs more than offset reductions in fuels and house fur- 
nishings. The food component, which constitutes about 
one third of the over-all index, advanced by 0.8 per cent, 
and it is expected to continue to rise in the next two 
months, before the fruit and vegetable crops come on the 
market with a resulting seasonal reduction in the index. 
Source: The Journal of Commerce, New York, N. Y., 

June 26, 1957. 


Latin America 


Trade Among Latin-American Countries 


Trade among Latin-American countries, which for sev- 
eral years has been about $750 million per annum, 
reached a peak of $800 million in 1955 but declined to 
$650 million in 1956. Among the influences responsible 
for the decline are new exchange regulations in Argentina 
and Chile which favor exports to the United States and 
Western Europe, the modifications in Chilean policy 
which permit importers to buy abroad freely, and the 
U.S. surplus disposal program which held down intra- 
Latin-American sales of wheat and cotton. The main com- 
modities in intra-Latin-American trade are food (wheat 
and wheat flour, coffee, fruits, and sugar), petroleum, 
and agricultural raw materials (timber and cotton). 
Source: The Chase Manhattan Bank, Latin-American 

Business Highlights, New York, N. Y., Second 
Quarter 1957. 


Exchange Movements in Ecuador 


The foreign exchange situation in Ecuador eased some- 
what early in 1957, and gold and foreign exchange re- 
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serves increased from $31.6 million at the end of 1956 
to $32.7 million at the end of April 1957. The free 
exchange rate, which had fallen to 19.68 sucres per U.S. 
dollar at the end of October, strengthened to 17.66 sucres 
in April. Import and exchange restrictions were eased 
early in 1957. Imports were permitted for a number of 
products previously prohibited, and prior sucre deposits 
on Group I imports were eliminated. 
Source: The Chase Manhattan Bank, Latin-American 
Business Highlights, New York, N. Y., Second 
Quarter 1957. 


Other Countries 


Australian Trade Surplus 


In the 12 months ended June 30, 1957, Australia had a 
trade surplus of £A 276 million, compared with deficits 
of £A 39.2 million and £A 46.8 million in the preceding 
two years and with the record surplus of £A 335 million 
in 1952-53, when import licensing was most severe. 


Exports in 1956-57 totaled £A 994.9 million. 


The Acting Prime Minister described the surplus as a 
splendid achievement, all the more welcome after two 
lean years. Part of the improvement reflected the meas- 
ures taken last year to check imports and the fall in 
foreign exchange reserves. Imports were about £A 100 
million below those in the preceding two years, and this 
was roughly what the Government had hoped for. 


Source: The Times, London, England, July 5, 1957. 


Australian Wool Receipts 


With Australia’s 1957-58 wool sales practically con- 
cluded, receipts are officially described as being the second 
highest on record. For 11 months ended May 1957, they 
amounted to £A 446.8 million, compared with £A 300 
million in the corresponding period in 1955-56. The 
average price for greasy wool rose from 61.14 pence per 
pound to 80.64 pence, and for scoured wool from 85.56 
pence to 100.89 pence. 

Source: National Bank of Australasia, Wool Letter, Mel- 
bourne, Australia, June 22, 1957. 


Dollar Travel Allowance in Malaya 


The Foreign Exchange Control Board of the Federa- 
tion of Malaya has announced that the basic travel 
allowance that has been available for travel in transfer- 
able account areas has been extended for travel to the 
dollar area. The new regulation will give Malayan trav- 
elers up to £350 (US$980) per person for dollar area 
travel. The exact amount to which an individual is 
entitled is dependent upon the length of his residence in 
Malaya; the allowance is calculated on the basis of 
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US$140 for 1954 and US$280 for each succeeding year 
up to and inclusive of 1957. 


Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C., July 8, 1957. 


Economic Development Institute 


The Economic Development Institute, begun two years 
ago as an experimental aciivity of the World Bank, will 
be continued on a regular basis. The Institute was 
organized ij Juiy 1955 as a staff college where senior 
officials from the Bank’s member countries could study 
problems of economic development. In its first two years, 
the Institute has been attended by 32 participants from 
26 countries and overseas territories. The Ford and 
Rockefeller Foundations contributed up to $100,000 
toward the expenses of the Institute in order to support 
it during its experimental period. In future, the costs of 
the Institute will be borne by the Bank, assisted by a con- 
tribution of $1,500 from each government sponsoring a 
participant. 


Preparations have now been completed for the Insti- 
tute’s third course, which will be attended by 25 partici- 
pants. In all, the first three courses will have included 
40 participants from Asia, 9 from Africa, 14 from Latin 
America and the Caribbean, and 4 from Europe. Finance 
ministries have contributed 16 to this total, 13 have come 
from other central or regional government departments, 
11 from central banks or monetary boards, 9 from plan- 
ning commissions, and 8 from industrial or agricultural 
development banks. 


Source: International Bank for Reconstruction and De- 
velopment, Press Release, Washington, D. C., 
July 2, 1957. 


Corrigendum 


Volume X, No. 1, July 5, 1957, page 8, item “Lower 
Official Price for Ghana Cocoa”: The second sentence of 
the first paragraph should read, “The mid-crop of this 
year has been estimated at 12,000 tons.” 
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